
A DISCIPLINED WAY TO GROW YOUR MONEY

A Product From

www.prudentbroking.com



• No averaging on the downside or upside.
• No ploughing back of profits

What is PruAlpha
PruAlpha is a long only strategy where

·  Entry and exit will be purely based on technical analysis; 
  (i.e. study of charts)
·  It's a delivery based product; (i.e. no derivative/leveraged position)

Stock Selection 
The stock will be selected based on the predefined technical 
indicators. Broadly the stock which are in overall uptrend and 
are breaking out a�er a consolidation phase, will be considered

Volume
The stocks having average 20-day volume of 2 lac or more will 
be considered

Time Frame
Typical holding period for a stock will be around 15-20 sessions. 
The holding period might reduce / go up if the target is achieved / 
stop-loss is hit earlier / later.

Risk-Reward
Typically, the stop-loss level would be in the region of 5-10% which will
be considered on closing basis while target would be in 7-15% range

Allocation
Each stock will be allocated 7.5% of total corpus
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NOTE: ABOVE RULES MIGHT BE CHANGED IN FUTURE DEPENDING ON THE EXPERIENCE/NEED OF THE STRATEGY



WHAT ARE THE RISKS?

Volatility: 
In a volatile market, there are more 

chances of stop-losses getting hit

Bear Phase: 
In a prolonged bear phase,

1) return might be affected adversely,
2) cash levels would be high

Impact Cost
There might be slippage/variation 
in returns due to impact cost while 

buying /selling.

Any other risk related to market
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Predefined stop-loss levels to ensure 
timely exit and freeing of capital for 
next trade

Predefined rule based entry and 
exit strategy to ensure unbiased, 
emotionless entry/exit

Predefined  exit level on the way 
up to ensure automatic booking 
of profit and freeing of capital for 
next trade

Disciplined way of allocating funds

WHY TO GO FOR IT



Disclaimer: This  report has been prepared by Prudent Broking Services (P) Ltd (PBSPL) and is meant for sole use  by the 
recipient and not for circulation. The information and opinions contained  herein  have been compiled or arrived at, 
based upon information obtained  in  good  faith  from  sources  believed  to  be  reliable.  Such information   has   not   
been  independently  verified  and  no  guarantee representation of warranty, express or implied, is made as to its 
accuracy, completeness  or correctness. All such information and opinions are subject to  change  without notice. This 
document is for information purposes only. Descriptions  of  any  company  or  companies or their securities mentioned 
herein are not intended to be complete and this document is not, and should not  be  construed  as an offer or solicitation 
of an offer, to buy or sell any securities or other financial instruments. This document may not be reproduced, 
distributed or published for any purposes without prior written approval of PBSPL. It  should  not  be  considered  to  be 
taken  as  an  offer  to sell or a solicitation  to  buy any security. PBSPL may from time to time solicit from or  perform  
broking,  or other services for, any company mentioned in this mail and/or its attachments. PBSPL and its affiliated 
company(ies), their directors and employees may; (a) from  time  to  time, have a long or short position in, and buy or sell 
the securities  of  the  company(ies) mentioned herein or (b) be engaged in any other  transaction  involving  such  
securities and earn brokerage or other compensation  or  act as a market maker in the financial instruments of the 
company(ies)  discussed  herein  or act as an advisor or lender/borrower to such  company(ies)  or  may  have any other 
potential conflict of interests with  respect  to  any  recommendation  and  other  related information and opinions. 
PBSPL,  its  directors, analysts or employees do not take any responsibility, financial  or  otherwise, of the losses or the 
damages sustained due to the investments made or any action taken on basis of this report, including but not  restricted  
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the 
dividend or income, etc. PBSPL  and  other  group  companies, its directors, associates, employees may have  various  
positions  in  any  of  the stocks, securities and financial instruments  dealt  in  the  report,  or may make sell or purchase 
or other deals in these securities from time to time or may deal in other securities of the companies / organizations 
described in this report. Research  entity  has  not  been  engaged in market making activity for the subject company. 
Research analyst has not served as an officer, director or employee   of   the   subject   company.   We   have   not   received   
any compensation/benefits from the subject company or third party in connection with the Research Report. To 
unsubscribe, send a mail to equityresearch@prudentcorporate.com
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